Two weeks of fuel left in MEC tanks

By GIFF JOHNSON


At current rate of power plant fuel use and sales, the Marshalls Energy Company has enough diesel to keep the lights on in Majuro for about two more weeks.


Without a new delivery of fuel to MEC before month’s end, the company will have to either halt sales of fuel to fishing vessels — which will reduce revenue needed to pay off its bill to Mobil for the last shipment in August — or ration power in order to maintain electric services in Majuro beyond the end of December.


A major difficulty facing the utility company is that fuel sales to fishing boats account for a major portion of the revenues needed to pay Mobil for an August delivery of $7 million worth of fuel.


MEC is facing an impending fuel crisis because it has been unable to agree to terms for a new shipment of fuel from Mobil.


Because of concern over fair pricing, MEC’s board is making a move to shift from Mobil to a new supplier after more than 13 years of fuel supply exclusively from Mobil. A new supplier has been lined up, but financing is now the hold up.


Delivery of a new shipment of fuel is currently dependent on a loan application that is pending with Bank of Guam.


“We are doing whatever we can to secure a contract with a supplier mainly because of our experience with Mobil’s price formula,” MEC board chairman and Public Works Minister Matt Zackhras told the Journal.


“Any person would know that the more requirements that come with a certain contract and the less transparent the pricing formula, you know full well that profit margins will most likely be much higher,” Zackhras said in reference to the reason that contract negotiations with Mobil stalled.


As well as attempting to solve the current diesel supply problem, MEC officials said they are continuing to make large weekly payments to Mobil to clear the $7 million bill for fuel delivered in August. MEC said that the debt must be cleared by January.


Zackhras said a new supplier is standing by to provide fuel, once payment details are worked out. “It would take up to 12 days to get fuel into Majuro from the ordering date,” he said.

